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Remember that before the school may certify a Stafford Loan or originate
a Direct Loan, the school must have determined the student’s eligibility
for a Federal Pell Grant. A school does not need to have an official EFC
from the CPS to determine the Pell eligibility. Instead, a determination of
the student’s Pell eligibility could be made through software available at
the school. On the other hand, the school must have evidence proving that
the student’s data went through the CPS before the loan may be
disbursed.

Suppose an independent student’s cost of
attendance (COA) is $8,000, EFC is 1500, Pell
Grant is $850, veterans benefits is $3,150, and
FSEOG is $1,000. The student is eligible for a
maximum subsidized Stafford Loan of $1,500.
This amount is calculated by subtracting the
EFC and the other aid received from the COA
($8,000 -$1,500 -$5,000). Because unsubsidized
Stafford Loans are not considered a resource
as long as the loan amount does not exceed
the EFC, the student would also be eligible
for an additional $1,500—the amount equal to
the EFC—from this program. In the case of a
first-year dependent student, the maximum
Stafford Loan that may be borrowed is $2,625.

Therefore, a first-year dependent student whose circumstances are the
same as our independent student could borrow a $1,125 unsubsidized
Stafford Loan, and the parent could borrow the remaining $375 as a PLUS
Loan. Or, the parent could borrow the full $1,500 as a PLUS Loan and the
student could borrow just a $1,500 subsidized Stafford.

An independent first-year
undergraduate student has a
cost of attendance of $6,500,
an EFC of 950, a Pell Grant
of $1,350, and an FSEOG of
$2,000. This student has
remaining need for
subsidized Stafford of $2,200
($6,500 - $4,300). Because the
amount of the unsubsidized
loan, up to the amount of the
EFC, is not considered a
resource, the student may
also borrow a $950
unsubsidized Stafford Loan.
This would mean that the student’s total Stafford loan is $3,150 ($2,200 in
subsidized and $950 in unsubsidized loans).
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